[image: image1.jpg]A

NWT & NUNAVUT
CHAMBER OF MINES





July 2006
Northwest Territories- Great Mineral Potential for all Canadians
The NWT hosts significant mineral potential:

Diamonds- Two diamond mines have placed us number three in diamond production in the world. Another is under construction and there is one in the permitting stage.

Gold- Our traditional mined product is again being sought and two projects are close to permitting and production with several others at advanced stages of exploration.

Zinc- The NWT was a significant past producer and has an identified resource at Prairie Creek which is sufficient to extend the life of the Trail, B.C. smelter and provide about 200 badly needed jobs in the Dehcho region. Other zinc deposits are known.
Uranium- The NWT hosts an extension of the same geology that has allowed northern Saskatchewan to be the world’s largest uranium producer. The NWT could be a major supplier of the fuel for clean greenhouse gas free energy.

Rare earth metals - The NWT hosts a significant occurrence of heavy rare earth elements that are widely sought by the modern electronics industry. We could be a leading producer.

Other base metals- Copper, nickel, iron, etc. We have known deposits.

Potential Unrealized Without Action
Our regulatory system is a mess. The Boards that govern environmental processes have received little direction and training, inadequate numbers of staff and other resources and legislation that is unclear. At present, a single individual can use board processes to effectively veto a low-impact, grassroots exploration project. This has brought uranium prospecting to a halt in Akaitcho territory. Dehcho region has used a land use planning process to effectively block all mineral exploration in areas with high mineral potential. We believe this is for political reasons related to land claims and national conservation movements rather than for genuine environmental concern. The same process, along with a proposed 4-fold expansion of the Nahanni Park reserve, is threatening the future of the Prairie Creek zinc mine that could be a major contributor to the economy of the region. 

Existing mines and major projects are faced with a shifting system of licensing and permitting with no clear rules. Regulators keep mines in a continuous cycle of renegotiation of permits and licenses rather than predictable renewals. Grassroots projects with minimal environmental impact are referred to a costly and time-consuming environmental assessment process that cannot be sustained by junior companies or individual prospectors. Many of them are leaving the NWT. 
Without a healthy exploration component, mining will quickly become unsustainable. Northerners like the benefits from the diamond mines but all three (soon 4) were developed from discoveries made in the 1990s. That shows how long and difficult exploration is. In order to make new economic discoveries we need prospectors on the ground today looking for the mines that will become operational when these current mines are depleted. 

The federal government needs to balance the development and conservation objectives of the Department of Indian Affairs and Northern Development and urgently review and streamline its regulatory legislation and processes in the NWT. The IGOC process is too slow and has not produced significant regulatory change. 

Land claims need to be given a higher priority. Aboriginal groups without a settled claim in the Dehcho and Akaitcho regions are reluctant to allow exploration on land they claim. These same groups stand to benefit from future development on their traditional territory. Industry supports the early and fair settlement of the remaining land claims.
Transportation infrastructure is lacking in most of the NWT. Our highway system flirts with the edges of the territory and this is a major impediment to development of base metal mines at a time when Canada is slipping into becoming a net importer of commodities like zinc concentrate. Base metal mines need roads to get concentrates to market. Climate changes have placed new pressure on the ice road system that supplies our diamond mines; these mines contribute about half of the NWT’s GDP and directly employ about 2500 workers.  The Fraser Institute ranks the NWT (along with Nunavut) third last in the world in terms of infrastructure development. This puts us in a group that includes Papua New Guinea and Congo. It is unrealistic to expect individual mines to pay for major infrastructure over their relatively short mine lives. Nor can the small population of the North be expected to cover the costs through taxation or tolls. In order to move forward, we need strategic investments by the federal government in roads, hydro power and other facilities to enable us to develop our resources for the benefit of all Canadians.
The North needs a commitment to a national vision of a transportation system linking our communities and our industry to the rest of Canada. Studies show that the south receives about 70% of the financial benefits of a northern development, so it’s good business for all of Canada.
Years of funding neglect has left our mineral databases sorely behind what is required. The north has topographic maps that are based on aerial photos flown by WW II bombers. Geological maps are reconnaissance scale and do not encourage new exploration by industry. Studies show that industry will expend considerable effort and funds in an area newly mapped by government geologists: if government spends $1 - industry spends $5.
Skills development is another major concern for mining across Canada but especially in the North. We have a young population that needs the training to take on the jobs we know the mining industry has now and will have in the future. The national mine training institute estimates a shortfall of 81,000 skilled people over the next 9 years. In the NWT, we have a large young aboriginal population that can be encouraged and trained to participate in the resource sector but ASEP funding is running out and the program needs to be renewed.
A fair share of resource revenues for the Government of the NWT will encourage investment by the government in training and infrastructure and provide a direct connection between the benefits of our industry for the general public. 
A healthy mining industry means prosperity for Northerners, opportunity for the rest of Canada and a secure source of minerals that Canadians need to support our lifestyle and meet our energy needs.
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